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Message Text 

SECRET 

PAGE 01 GENEVA 04735 131830Z 
ACTION EB-07 

INFO OCT-01 10-13 ISO-OO AGR-01 L-03 EA-07 CIAE-00 
COME-OO INR-07 LAB-04 NSAE-00 EPG-02 SP-02 STR-04 
TRSE-00 FRB-03 OMB-01 /055 W 

131852Z 052327/47 

OR 131810ZJUN77 
FM USMISSION GENEVA 
TO AMCONSUL HONG KONG IMMEDIATE 
INFO SECSTATE WASHDC 8208 

SECRET GENEVA 4735 

PASS STR FOR AMB. STRAUSS 

E.O. 11652: GDS 
TAGS: ETRD, HK 

SUBJ: HK-U.S. TEXTILE NEGOTIATIONS 

REF: HONG KONG 6778 

1 . DORWARD COMMENTS RAISE QUESTIONS CONCERNING INTERNAL HKG 
MACHINATIONS WHICH CANNOT BE ANSWERED HERE. AFTER NEGOTIATIONS 
IN WASHINGTON AND LONDON, FOLLOWED BY TEN DAYS OF 

INTENSE TALKS IN LYON AND GENEVA. BOTH SIDES HAVE PUT 
FORWARD PROPOSALS THAT HAVE BEEN AGREED AD REFERENDUM. 

2. BOTH SIDES RECOGNIZE THAT ANY NEGOTIATION IS AD REF UNTIL 
NOTES EXCHANGED; NONETHELESS. U.S. AND HK DELS HERE IN GENEVA 
HAVE REACHED UNDERSTANDINGS ON BASIC ELEMENTS OF FIVE-YEAR 
BILATERAL TEXTILE AGREEMENT TO COMMENCE IANUARY 1. 1978. WE 
ARE INFORMED BY HK DEL THAT HK INDUSTRY ADVISERS UNANIMOUSLY 
HAVE ALSO ACCEPTED UNDERSTANDING. AT REQUEST HK DEL 

HERE, U.S. DEL IS CONTINUING ON "TECHNICAL DETAILS" AND 
DRAFTING. 

3. SHOULD DORWARD APPROACH CONGEN AGAIN, WOULD APPRE- 
SECRET 

SECRET 

PAGE 02 GENEVA 04735 131830Z 

CIATE CONGEN:A) FORWARDING HIS COMMENTS 

TO U.S. DEL IN GENEVA WITH INFO TO WASHINGTON AND: B ) 

REFRAINING FROM ENTERING INTO ANY SUBSTANTIVE DISCUS- 
SION WITH DORWARD ON NEGOTIATIONS. PROBLEM, IF ANY 
ACCORDING OUR INFO. WOULD APPEAR TO BE BETWEEN HKG ON 
ONE HAND AND, ON THE OTHER, HK DEL AND ACCOMPANYING INDUS- 
TRY ADVISERS, ALL OF WHOM HAVE AGREED ON TERMS. 
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